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A lot of people tend to fringe whenever they here the term risk and are likely to keep off any venture that involves high risks. However, lucrative investment is highly reliant on the ability to understand different types of risks for better management of an individual’s investments. Understanding risks also enables investors to diversify their investments and to take chances that result in high return of investment. Even, there is no method or strategy that full guarantees against loss of investment. Andeavor is a market player in the oil industry which is characterized by high volatility of prices. The high supply of oil causes the prices of oil in the international market to fall significantly hence lowering the value of the company’s securities (Ojala & Hallikas, 2006). Even so, this does not mean that people should not invest in the company. Data gathered in the recent past indicates that the prices of oil are stabilizing implying that investors are likely to benefit from a high return on investment. The common types of investment risks include:
i. Inflationary Risk
The inflationary risk occurs when an investor’s purchasing power and return on investment reduces as the value of the investment falls to outpace inflation. Inflation shrinks the value of the currency which translates into a lower value of the assets. Investors can avoid this risk by investing on assets that appreciate such as stocks and convertible bonds. Such investments can withstand the fluctuations that affect the value of assets particularly during economic downfall (Ojala & Hallikas, 2006). 
ii. Market Risk 
Although diversification of investments is one of the ways used to reduce loss of investment, the method is ineffective in controlling the market risk. Usually, this risk is an important consideration for investors considering mutual funds in the attempt to diversify their investments. For instance, market price of shares fluctuates through time depending on the demand and supply which means that investors are likely to lose their investment when the prices fall.  On the other hand, interest’s rate changes expose investors on bonds to losses. 
iii. Economic Risk
The economic risk as the name suggests occurs as a result of changes in the economy. During an economic downturn, it becomes harder for companies to generate profits which results in lower returns for investors. Investors suffer when the companies are unable to rise from the economic downturn as fast as expected hence exposing them to losses. In the case of Adeavor, the company is likely to recover quickly since the prices of oil are highly volatile. 
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